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1 . ON JAN. 23, AMBASSADOR ALSO RAISED WITH UAE MINSTATE 
POR POREIGN APFAIRS SAIL GHUBASH WHETHER UAEG WOULD BE 
WILLING QUIETLY TO MAKE EXCEPTIONS TO BOYCOTT REQUIREMENTS 
IN ITS TENDER DOCUMENTS POR AMERICAN CONTRACTORS BY ACCEPT- 
ING (A) POSITIVE CERTIPICATES OF ORIGIN FOR ANY MATERIALS USED 
BY THE CONTRACTOR AND (B) A POSITIVE CERTIFICATE FROM CONTRACTOR 
SETTING PORTH WHICH PIRMS CONTRACTOR WOULD BE DEALING WITH OR 
SUBCONTRACTING WITH (LEAVING POR UAEG TO DETERMINE WHETHER 
FIRMS CONTRACTOR DEALING WITH ARE ACCEPTABLE). DURING CONVER- 
SATION, AMBASSADOR SPECIPICALLY RAISED QUESTION WHETHER AT 
LEAST AN EXCEPTION COULD BE MADE FOR BID PREPARATION, LEAVING 
QUESTION OP BOYCOTT PROCEDURES TO LATER NEGOTIATION ALTER 
SUCCESSPUL PIRM WAS CHOSEN. THIS WOULD ALLOW UAEG 
TO RECEIVE LARGER NUMBER OF BIDS AND WOULD INCREASE 
COMPETITIVE BIDDING. AMBASSADOR STRESSED LATTER 
POINT IN PARTICULAR BECAUSE HE SAID SEVERAL US FIRMS 
WERE NOW HESITANT TO BID ON PROJECTS IN UAE POR PEAR 
THAT THEY WOULD LOSE BID BOND IN EVENT THEIR SUCCESSPUL 
BID WERE POLLOWED BY DISAGREEMENT OVER BOYCOTT CON- 
DITIONS. 

CONPIDENTIAL 
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2. GHUBASH'S RESPONSE WAS NOT VERY ENCOURAGING. 

WHILE UAE HAS ACCEPTED POSITIVE CERTIPICATES OP ORIGIN 
POR IMPORTED COMMODITIES PROM U.S., IT HAS SIMPLY ALLOWED 
THIS TO HAPPEN. UAEG WAS NOT GOING TO "TAKE THE LEADING 
EDGE" BY ISSUING WRITTEN INSTRUCTIONS TO AUTHORIZE THIS. 

IP ARAB LEAGUE BOYCOTT OPPICE WERE PREPARED TO TAKE THIS STEP, 
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UAE WOULD GO ALONG WILLINGLY, HOWEVER. WITH REGARD TO 
BIDDING PROCEDURES, GHUBASH RECALLED THAT SIMILAR APPROACH 
HAD BEEN MADE DURING VISIT OE TEASURY ASSISTANT SECRETARY 
PARSKY (SEE 76 ABU DHABI 3141) AND HAD BEEN DISCUSSED WITHIN 
UAEG BY FONMIN SUWAIDI AND OTHER UAE OEEICIALS. GHUBASH 
SAID UAE DID NOT WANT TO HAVE DIEEICULTIES WITH US AND WANTED 
PARTICIPATION OP US PIRMS. HOWEVER, HE SAID HE HOPED USG 
WOULD UNDERSTAND THAT UAE WAS "NOT PREPARED TO BE 
INNOVATIVE" ON BOYCOTT ISSUES AND DID NOT INTEND TO 
TAKE PEAK ON THIS MATTER PROM OTHER ARAB COUNTRIES. 

3. FYI: EMBASSY IS CONTINUING TO EXPLORE WHETHER 
UAEG WILL ACCEPT CERTIPICATION PROM A US CONTRACTING 
FIRM WHICH WOULD STATE THAT LAW OP UAEG WILL APPLY 

IN PLACE OP TENDER DOCUMENT REQUIRMENT POR CERTIFICATION 
BY BIDDER THAT GOODS MANUPACTURED BY BOYCOTTED COM- 
PANIES WILL NOT BE IMPORTED AND THAT SHIPS ON BLACK- 
LIST WILL NOT BE USED. END EYE 

4. WE LEAVE IT TO DEPARTMENT DISCRETION WHAT TO TELL 
GROVES. WE UNDERSTAND FROM LOCAL REPS THAT THERE IS 
CONSIDERABLE CONPUSION AND DISAGREEMENT WITHIN GROVES 
ORGANIZATION OVER WHAT APPROACH GROVES SHOULD TAKE IN 
MEETING UAEG BIDDING REQUIREMENTS WITH MOST CAUTIOUS 
VOICES OBJECTING EVEN TO ANY MENTION OP PRIMARY BOYCOTT 
(I.E. AFPIRMATION THAT NO GOODS WILL BE IMPORTED FROM ISRAEL 
OR THAT NO ISRAELI CARRIERS WILL BE USED). 

DICKMAN 
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